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July 28, 2026
To
BSE Limited National Stock Exchange of India Limited
Listing Department, Listing Department Exchange Plaza,
Phiroze Jeejeebhoy Towers, 5th floor Plot No. C/1, G,
Dalal Street, Block Bandra-Kurla Complex,
Mumbai 400 001 Bandra (East),
Mumbai 400 051
Dear Sir/Madam,

Subject: Announcement on Assignment of ratings by S&P Global Ratings

Please find attached the copy of press release on assignment of Ratings by S&P Global Ratings
to National Bank for Financing Infrastructure and Development, which is received over email
on July 28, 2026.

The Institution has been assigned rating of BBB (Stable)/A-2.

Please take the above information on record. The same is also being hosted on Institution’s
website at https://nabfid.org/investors.

Thanking you,

Y ours sincerely,

For National Bank for Financing Infrastructure and Development
Swati Patil Lahiri

Vice President & Company Secretary

Encl.: As above
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Overview

e We believe National Bank for Financing Infrastructure and Development (NaBFID) plays a
critical role in furthering India's infrastructure development agenda and as such, will receive
extraordinary support from the government of India when needed.

e The institution is wholly owned by the government of India, enjoys a special status as an all

India financial institution (AIFI) with strong oversight from the government and Reserve Bank of

India, and has integral links with the government, in our view.
o We assigned our 'BBB' long-term and 'A-2' short-term issuer credit ratings to NaBFID.

e The stable outlook on the long-term rating reflects that on India.

Rating Action

On July 28, 2026, S&P Global Ratings assigned its 'BBB' long-term and 'A-2' short-term issuer
credit ratings to NaBFID. The outlook on the long-term rating is stable.

Rationale

Our ratings on NaBFID reflect our view of an almost certain likelihood that the Indian government

would provide timely and sufficient extraordinary support to the institution in times of need. We
therefore equalize our ratings on NaBFID with the sovereign credit ratings on India
(BBB/Stable/A-2).

Our assessment of government support considers NaBFID's:

e Critical role in furthering the government's infrastructure development agenda. NaBFID
bridges the infrastructure funding gap in India by providing ultra-long tenor loans which
commercial institutions typically cannot replicate. The institution also provides partial credit
enhancement for infrastructure bonds to attract more private investments.
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e Integral link with the government, which is the institution's sole shareholder. The government
has oversight of the institution through board representation via senior officials from the
Ministry of Finance and Ministry of Commerce and Industry. The institution is also one of only
five AlFls, a designation given by the Reserve Bank of India to national apex-level financial
institutions.

The ratings benefit from the support NaBFID receives from the government. These include
capital injections during the institution's inception, grants, concessional guarantee costs, an
exemption from income tax in the first 10 years of operations, and reimbursement of foreign-
currency hedging costs.

We do not assess NaBFID's stand-alone credit profile because this is not a rating driver, given an
almost-certain likelihood of extraordinary support from the government. In addition, we do not
believe government support is subject to any transition risk.

NaBFID was established under the National Bank for Financing Infrastructure and Development
Act, 2021. The institution has a mandate to provide long-term financing solutions, crowd in private
investments, and develop derivative and bond markets.

We believe NaBFID will remain closely aligned with the strategies and policies of the central
government, such as the national infrastructure pipeline. Infrastructure development is crucial in
powering India' economic development. Being the country's main development financial
institution (DFI), the institution plays a critical role in lending to this sector.

Major infrastructure projects in India require massive capital, and these projects are segmented
into different packages or phases. As such, while NaBFID does not typically fund major
infrastructure projects entirely by itself, it helps to finance a significant number of these phases
across different projects.

The top three segments that NaBFID has lent to in the infrastructure space are roads, renewable
energy generation, and power generation. These accounted for about 65% of the institution's
book as of March 31, 2026. All these segments are the key focuses of the central government.

Reflecting NaBFID's mandate to support long-term infrastructure financing, the institution's loan
book has expanded rapidly in the past few years, to Indian rupee (INR) INR1.027 trillion in fiscal
2026 (ending March 31) from INR97 billion in fiscal 2023. Such rapid growth will likely continue
over the next few years.

In tandem with this rapid expansion, we believe capital infusions from the central government will
be forthcoming as and when needed, to maintain NaBFID's regulatory capital to risk-weighted
assets ratio requirements.

NaBFID is also in the process of setting up dedicated credit enhancement facilities in partnership
with the World Bank and Asian Development Bank as part of its mandate to develop derivative
and bond markets. The institution provides backstops on infrastructure-related bonds, lifting the
ratings on the bonds and attracting investors such as insurance and pension funds which would
otherwise not have been able to invest in the bonds.

We believe NaBFID is integrally linked to the government of India. The government has
supervisory oversight via board appointments and various special statutes. Top government
officials from the Ministry of Finance and Ministry of Commerce and Industry have been
appointed to its board, and NaBFID has been designated a DFI by the central government and an
AlFI by the Reserve Bank of India.
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Moreover, the government wholly owns NaBFID. Under the NaBFID Act, the institution also
cannot be liquidated without the government's approval.

NaBFID's return on assets (ROA) remained higher than that of other policy banks despite dipping
t0 3.3% in fiscal 2026 from 3.5% in fiscal 2025. This is because the institution benefits from low
leverage and an unseasoned book. As it scales up its business and book season, we expect the
ROA to decline. Likewise, we expect its net interest margins to decline from a healthy 3.7% in
fiscal 2026.

NaBFID has no nonperforming loans at the moment, largely due to the recent vintage of its loans.
A large portion of these loans are also under moratorium. The institution also remains well
capitalized, with its capital to risk weighted assets ratio of 44.2% far exceeding the regulatory
requirement of 9% as of March 31, 2026.

Outlook

The stable outlook on the long-term rating reflects that on our sovereign ratings on India and our
expectation that its support to NaBFID will remain intact over the next 24 months.

Downside scenario

We could downgrade NaBFID following a similar rating action on the sovereign. We could also
take a negative rating action if we see any weakening of government support for the institution.

Upside scenario

We could upgrade NaBFID if we were to do the same to the sovereign.

Related Criteria

e General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10,
2021

e General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

e General Criteria: Rating Government-Related Entities: Methodology And Assumptions, March
25,2015

e General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Related Research

e Sovereign Risk Indicators, July 14, 2026

e |ndian Government-Owned Financial Institutions -The RBI Swap Effect Will Increase Offshore
Activity, July 2, 2026

e |ndia, March 9, 2026
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Ratings List

National Bank for Financing Infrastructure and Development

Issuer Credit Rating BBB/Stable/A-2

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceld/504352. Complete ratings

information is available to RatingsDirect subscribers at www.capitalig.com. All ratings referenced herein can be found on S&P Global Ratings' public website at
www.spglobal.com/ratings.
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